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2017/2018 ANNUAL REPORT 
NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the Annual General Meeting of Woolgoolga Returned Services Club 
Limited will be held at the Woolgoolga Returned Services Club Limited, 17 Beach St. Woolgoolga at 
10.30 am, Sunday 30th September 2018. 

AGENDA 

1. To confirm the minutes of the Annual General Meeting held Sunday 24 September 2017. 
2. To receive and consider the Annual Report for the 12 month period ended 30th June 2018. 
3. To consider and, if thought fit, to pass the following Ordinary Resolution of which proper notice has 

been given. 
 

1 Ordinary Resolution  

 The Members hereby approve expenditure by the Club in a sum not exceeding $20,000.00 over the 
following twelve months for the following expenses subject to Board Approval by the Board of Directors. 

(i) The reasonable cost of a meal and beverage for each Director before or after a Board or 
Committee Meeting, on the day of that meeting when this coincides with a normal meal time. 

(ii) Reasonable expenses incurred by Directors either within the Club or elsewhere in relation to 
such other duties including entertainment of special guests of the Club and other promotional 
activities approved by the Board on production of documentary evidence of such expenditure. 

(iii) Reasonable expenses of Directors attending functions with spouses where appropriate and 
required to represent the Club. 

(iv) The provision of blazers and associated apparel for the use of Club Directors when representing 
the Club. 

The members acknowledge that the benefits above are not available to Members generally but only for 
those who are Directors of the Club. 

4. Any other business of which proper notice has been given. 
          (Any questions relating to the Annual Report should be put in writing to the Secretary Manager at 

least five clear days prior the meeting. Copies of the annual report are available at the Registered 
Club Premises or on the Club Website.) 

      5.  To receive recommendations to the incoming Board. 

 

 

By order of the Board of Directors. 

 

Glenn Buckley.  

Secretary Manager. 

7 September 2018. 

 
 



PRESIDENTS REPORT 2018 
It is with pleasure on behalf of the Board of Directors to present my annual report for the financial year 
ending 30 June 2018 

 Secretary Manager Glenn Buckley has done an exceptional job in trying to attain a turnaround of our 
fortunes and although we have had a slightly improved year we again end up with a loss of $397,263.00 

Since we went into the venture to build the over 55’s units on 5 and 7 Beach Street our situation changed 
and the banks changed their lending rules which made it untenable for us to go it alone to build.  

We needed to expand our horizons so “Woolgoolga Returned Services Club”(our core business) wasn’t 
going to suffer. 

So we have agreed to a joint venture of sorts with a company called Lincoln Place to build these units. 
Lincoln Place will take over the building of the units at their cost and we will retain 40% of all future deferred 
management fees from the development. 

This entailed them acquiring the above said land (5 and 7 Beach street), under club constitution article 33.3 
(j). 

The Motel will be owned by them and we will be paid a management fee. We retain all staff that is presently 
employed there. 

When stage 2 and 3 are due to be built the Motel will be demolished as was always the plan. This will be 
approximately 2 years at least. 

By this time we will be in a better position to decide on the best way forward to replacing the Motel on the 
Eastern side of the club. 

Mrs. Daphne Parker is doing an excellent job as assistant secretary to Glenn, as she continues to assist in 
the smooth running of the club and keeps the books in order.   

 Julie, our front desk operator and office assistant, is a good ambassador in the first line of greeting our 
members and guests and is a wealth of information to answer all those many general knowledge questions 
that are asked. 

I would like to specially thank all staff in all areas the bar, gaming, restaurant, cleaning/security, golf club 
and motel. You have all done a terrific job in a difficult year. 

All our staff continue to serve our customers in the friendly and courteous manner that the club is renowned 
for.  

I would like to personally thank all management and staff for their diligence and the courteous manner in 
which they conduct themselves. Thank you. 

Thank you to Don & his Golf Club Committee for their running the game of golf and funding for the cart 
paths  

The Ladies Golf Committee for their input into the improvements to amenities from funds they collect from 
raffles and special thanks for their donation of $900.00 towards the “Farmer’s drought relief fund”.   

Most of all I thank our loyal members & visitors who use their club as their regular venue. We value your 
patronage and try to give back to the members, in prizes as much as we can. Thank you for your support. 

I thank Graeme Geyson and his committee from the Sub Branch for working in harmony with the Board of 
Directors, Management & Staff, especially on Anzac day which is their very special day. 

To all members who are sick; I wish them a speedy recovery & my sincere condolences to all who have lost 
a loved one 

 

LEST WE FORGET                                       T.W.GOLDTHORPE, President   



 
WOOLGOOLGA RSL SUB BRANCH PRESIDENT’S REPORT 2018 

It is with pleasure that I present my report for 2018.  Our main events of Remembrance Day and 
ANZAC Day were, as usual a great success with the public continuing to support these events in 
great numbers, especially the ANZAC Day Dawn Service, the march and the Commemorative 
Service.  It is worth remembering that these events would not be possible without the existence of 
the Woolgoolga RSL sub-Branch.  The other essential support for these events continues from the 
Returned Services Club Ltd, the Defence Cadets, the Woolgoolga RFS, the Uniting Church, the 
Chaplain, the Pipes and Drums, the police, other participants and of course our own members 
who give their time selflessly.  I sincerely thank them all. 

 

My job as President is made that much easier with the support of our Vice Presidents Greg 
Jackson and Rob Wake, our Secretary Allan Crouch OAM RFD, our Treasurer Cherryle Powell, 
our welfare Officers Allan Crouch OAM RFD and Dick Frost, our Museum Director Glen Rogan 
and Geoff Morrow our Publicity Officer.  It is without a doubt that the sub-Branch would not exist 
without these members volunteering for these positions and I sincerely thank them for their time 
and effort.  It would be remise of me not to mention our Affiliate members who continue to support 
our functions, especially the ANZAC Day breakfast and luncheon.  Thank you, ladies.  Next 
ANZAC Day will be minus one of our staunch supporters in Andrew Fraser.  Andrew is not 
contesting his seat in the March 2019 State elections.  Andrew has always supported the Veteran 
community and generally has a yarn to spin during drinks after the Dawn Service.  Thank you 
Andrew. 

 

Our Treasurer Cherryle continues keeping our finances intact and our books aligned.  With the 
turmoil within the RSL NSW and their decision to cease all fund raising our funds have dwindled 
somewhat but we’ve been able to survive and will continue to survive.  Allan and Dick continue to 
attend our fallen in funeral services and their support to families of our deceased members.  They 
also continue to visit our sick and infirmed members and offer friendship and support.  A job well 
done and my sincere thanks. 

 

We continue to work in unison with the Woolgoolga Returned Services Club Ltd and I would like to 
thank the CEO Glenn Buckley, his assistant CEO Daphne Parker, the receptionist Julie White and 
all the bar and kitchen staff for their assistance throughout the past year.  In addition, I would like 
to thank Club President Trevor Goldthorpe and the Board of Directors for their continued support. 

Finally, our sub-Branch offers our condolences to the families and friends of all of those who have 
passed on in the last year.  To all our members and friends who are in hospitals and nursing 
homes, you are always in our thoughts. 

 

 
LEST WE FORGET. 
 
GRAEME GEYSON 
President 



 

 

WOOLGOOLGA RETURNED SERVICES MENS GOLF CLUB 
PRESIDENTS REPORT 2018 

 

 
Our club has experienced good participation this year due to the recent drought. 

Although the drought has caused havoc with farmers, for golfers, good weather and no rain means 
great golfing conditions. 

Our competition levels have been excellent with our Wednesday competition now averaging over 
80 players with our Saturday competition consistently having fields of over 100 players. 

Our committee is happy to report that with the increase of player participation we have been able 
to contribute over $58,000 towards course improvements, with cart paths construction being the 
major cost, also recently on top of our fiscal year contribution we recently paid a further $17,000 
on machinery which was purchased from James Packers golf course Ellerston at a very good 
price, and I wish to thank Harley Copeland for his involvement in getting this deal done. 

Also from Saturday 8th September our club will take another significant step in our progress of golf 
administration by introducing electronic time sheet for booking in for golf, basically this means that 
members will now be able to log on at home or on their phone to book a game in the days 
competition, also our web site will be updated to allow live scoring which means if you have 
recorded a competitive score you may log in and see what other scores people have had. 

I wish to thank Terry Perfrement our professional for his amazing involvement with all aspects of 
our golf administration, also Steve Geyson and his staff for presenting the course in great 
condition which clearly determines player numbers. 

 

DON PENSON. 

President Woolgoolga Returned Services Golf Club 
 

 

 

 
 
 

 
 



 
 

WOOLGOOLGA RETURNED SERVICES WOMEN’S GOLF CLUB 
PRESIDENTS REPORT 2017 

 

I would like to welcome our new committee for 2018 and wish them all the best for the rest of the 
year. 

I have enjoyed my time as President for the last 2 years and would like to take this opportunity to 
thank the previous committee, who have all contributed to the success of our Club. 

Special thanks to our secretary Marian who keeps us up to date with all the calendar events. We 
are also very fortunate that Leanne has taken on the Captaincy role again with all her knowledge 
and know – how, and Meryl for keeping our finances in order.  

We have had another great year with our Members, who are always very accommodating with our 
raffle prizes and bringing a plate on special occasions. They are all a great bunch of girls who 
enjoy the socializing as well as playing golf. 

I would like to mention that it’s that time of year again for our Ladies Championships so good luck 
to all our members, also our Pennants team are currently in the finals with one more game to go 
so good luck to them. 

We are lucky enough to be holding the Vets competition in July which will be a big boost for our 
Club and will attract golfers from a number of areas in the state. 

 It is great to have a few more pathways done this year. There has been a few upgrades in the 
course – especially the Ladies 8th tee and 5th hole drain, and a lot more improvements made 
around the greens, so a special thanks to Steve Geyson and his team. 

Lastly we would like to let our Pro, Terry Perfrement know we really appreciate his support in a lot 
of our fundraising events. He is always so generous and happy to help us with any concerns and 
of course the Bar Staff who always look after us. 

 

LYN REILLY 
 

Club President  
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&XUUHQW DQG GHIHUUHG LQFRPH WD[ H[SHQVH ;LQFRPH? LV FKDUJHG RU FUHGLWHG RXWVLGH SURILW RU ORVV ZKHQ
WKH.WD[.UHODWHV.WR.LWHPV.WKDW.DUH.UHFRJQLVHG.RXWVLGH.SURILW.RU.ORVVP

7KHVH JHQHUDO SXUSRVH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK $XVWUDOLDQ
$FFRXQWLQJ 6WDQGDUGV N 5HGXFHG 'LVFORVXUH 5HTXLUHPHQWV DQG ,QWHUSUHWDWLRQV LVVXHG E\ WKH
$XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV %RDUG ;X$$6%X? DQG WKH &RUSRUDWLRQV $FW !""#4 DV DSSURSULDWH IRU
QRWNIRUNSURILW.RULHQWHG.HQWLWLHVP

127(6+72+7+(+),1$1&,$/+67$7(0(176
)25+7+(+<($5+(1'('+*"+-81(+!"#$

%DVLV+RI+3UHSDUDWLRQ

7KH ILQDQFLDO VWDWHPHQWV FRYHU :RROJRROJD 5HWXUQHG 6HUYLFHV &OXE /LPLWHG DV DQ LQGLYLGXDO HQWLW\P
:RROJRROJD 5HWXUQHG 6HUYLFHV &OXE /LPLWHG LV D SXEOLF FRPSDQ\ OLPLWHG E\ JXDUDQWHH4 LQFRUSRUDWHG
DQG.GRPLFLOHG.LQ.$XVWUDOLDP

7KH IROORZLQJ VLJQLILFDQW DFFRXQWLQJ SROLFLHV KDYH EHHQ DGRSWHG LQ WKH SUHSDUDWLRQ DQG SUHVHQWDWLRQ RI
WKH.ILQDQFLDO.UHSRUWZ

7KH LQFRPH WD[ H[SHQVH ;LQFRPH? IRU WKH \HDU FRPSULVHV FXUUHQW LQFRPH WD[ H[SHQVH ;LQFRPH? DQG
GHIHUUHG.WD[.H[SHQVH.;LQFRPH?P

$FFRXQWLQJ+3ROLFLHV

7KH ILQDQFLDO VWDWHPHQWV4 H[FHSW IRU WKH FDVK IORZ LQIRUPDWLRQ4 KDYH EHHQ SUHSDUHG RQ DQ DFFUXDOV
EDVLV DQG DUH EDVHG RQ KLVWRULFDO FRVWV PRGLILHG4 ZKHUH DSSOLFDEOH4 E\ WKH PHDVXUHPHQW DW IDLU YDOXH
RI VHOHFWHG QRQNFXUUHQW DVVHWV4 ILQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHVP 7KH DPRXQWV SUHVHQWHG LQ WKH
ILQDQFLDO.VWDWHPHQWV.KDYH.EHHQ.URXQGHG.WR.WKH.QHDUHVW.GROODUP

7KH SULQFLSDO DFFRXQWLQJ SROLFLHV DGRSWHG LQ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV DUH VHW RXW
EHORZP 7KHVH SROLFLHV KDYH EHHQ FRQVLVWHQWO\ DSSOLHG WR DOO WKH \HDUV SUHVHQWHG4 XQOHVV RWKHUZLVH
VWDWHGP

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV UHTXLUHV WKH XVH RI FHUWDLQ FULWLFDO DFFRXQWLQJ HVWLPDWHVP ,W
DOVR UHTXLUHV PDQDJHPHQW WR H[HUFLVH LWV MXGJHPHQW LQ WKH SURFHVV RI DSSO\LQJ WKH FRPSDQ\XV
DFFRXQWLQJ SROLFLHVP 7KH DUHDV LQYROYLQJ D KLJKHU GHJUHH RI MXGJHPHQW RU FRPSOH[LW\4 RU DUHDV ZKHUH
DVVXPSWLRQV.DQG.HVWLPDWHV.DUH.VLJQLILFDQW.WR.WKH.ILQDQFLDO.VWDWHPHQWV4.DUH.GLVFORVHG.LQ.QRWH.#.;T?P

,D.++,QFRPH+7D[

'HIHUUHG LQFRPH WD[ H[SHQVH UHIOHFWV PRYHPHQWV LQ GHIHUUHG WD[ DVVHW DQG GHIHUUHG WD[ OLDELOLW\
EDODQFHV.GXULQJ.WKH.\HDU.DV.ZHOO.DV.XQXVHG.WD[.ORVVHVP

'HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH FDOFXODWHG DW WKH WD[ UDWHV WKDW DUH H[SHFWHG WR DSSO\ WR WKH
SHULRG ZKHQ WKH DVVHW LV UHDOLVHG RU WKH OLDELOLW\ LV VHWWOHG4 DQG WKHLU PHDVXUHPHQW DOVR UHIOHFWV WKH
PDQQHU.LQ.ZKLFK.PDQDJHPHQW.H[SHFWV.WR.UHFRYHU.RU.VHWWOH.WKH.UHODWHG.DVVHW.RU.OLDELOLW\P

&XUUHQW LQFRPH WD[ H[SHQVH FKDUJHG WR WKH SURILW RU ORVV LV WKH WD[ SD\DEOH RQ WD[DEOH LQFRPHP &XUUHQW
WD[ OLDELOLWLHV ;DVVHWV? DUH WKHUHIRUH PHDVXUHG DW WKH DPRXQWV H[SHFWHG WR EH SDLG WR ;UHFRYHUHG IURP?
WKH.UHOHYDQW.WD[DWLRQ.DXWKRULW\P

'HIHUUHG WD[ DVVHWV UHODWLQJ WR WHPSRUDU\ GLIIHUHQFHV DQG XQXVHG WD[ ORVVHV DUH UHFRJQLVHG RQO\ WR
WKH H[WHQW WKDW LW LV SUREDEOH WKDW IXWXUH WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH EHQHILWV RI WKH
GHIHUUHG.WD[.DVVHW.FDQ.EH.XWLOLVHGP
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1RWH+#[+6WDWHPHQW+RI+6LJQLILFDQW+$FFRXQWLQJ+3ROLFLHV+,FRQWLQXHG.

&ODVV+RI+)L[HG+$VVHW 'HSUHFLDWLRQ+5DWH
%XLOGLQJV.DQG.,PSURYHPHQWV !P5.N.$P5\
3ODQW.DQG.HTXLSPHQW ##.N.>5\
3RNHU.PDFKLQH.HTXLSPHQW !>\
0RWRU.YHKLFOHV #5.N.!5\

,D.++,QFRPH+7D[+,FRQWLQXHG.

,E.++,QYHQWRULHV

,QYHQWRULHV.DUH.PHDVXUHG.DW.WKH.ORZHU.RI.FRVW.DQG.QHW.UHDOLVDEOH.YDOXH.RQ.D.ILUVWNLQ4.ILUVWNRXW.EDVLVP

7KH.GHSUHFLDWLRQ.UDWHV.XVHG.IRU.HDFK.FODVV.RI.GHSUHFLDEOH.DVVHW.DUHZ

'HSUHFLDWLRQ

,F.++3URSHUW\&+3ODQW+DQG+(TXLSPHQW

(DFK FODVV RI SURSHUW\4 SODQW DQG HTXLSPHQW LV FDUULHG DW FRVW RU IDLU YDOXH OHVV4 ZKHUH DSSOLFDEOH4 DQ\
DFFXPXODWHG.GHSUHFLDWLRQ.DQG.LPSDLUPHQW.ORVVHVP

7KH GHSUHFLDEOH DPRXQW RI DOO IL[HG DVVHWV LQFOXGLQJ EXLOGLQJ DQG FDSLWDOLVHG OHDVHG DVVHWV4 EXW
H[FOXGLQJ IUHHKROG ODQG4 LV GHSUHFLDWHG RQ D VWUDLJKWNOLQH EDVLV RYHU WKHLU XVHIXO OLYHV WR WKH FRPSDQ\
FRPPHQFLQJ IURP WKH WLPH WKH DVVHW LV KHOG UHDG\ IRU XVHP /HDVHKROG LPSURYHPHQWV DUH GHSUHFLDWHG
RYHU WKH VKRUWHU RI HLWKHU WKH XQH[SLUHG SHULRG RI WKH OHDVH RU WKH HVWLPDWHG XVHIXO OLYHV RI WKH
LPSURYHPHQWVP.

&XUUHQW WD[ DVVHWV DQG OLDELOLWLHV DUH RIIVHW ZKHUH D OHJDOO\ HQIRUFHDEOH ULJKW WR VHWNRII H[LVWV DQG LV
LQWHQGHG WKDW QHW VHWWOHPHQW RU VLPXOWDQHRXV UHDOLVDWLRQ DQG VHWWOHPHQW RI WKH UHVSHFWLYH DVVHW DQG
OLDELOLW\ ZLOO RFFXUP 'HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH RIIVHW ZKHUH D OHJDOO\ HQIRUFHDEOH ULJKW RI VHWN
RII H[LVWV4 DQG WKH GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHV UHODWHV WR LQFRPH WD[HV OHYLHG E\ WKH VDPH
WD[DWLRQ DXWKRULW\ RQ HLWKHU WKH VDPH WD[DEOH HQWLW\ RU GLIIHUHQW WD[DEOH HQWLWLHV4 ZKHUH LW LV LQWHQGHG
WKDW QHW VHWWOHPHQW RU VLPXOWDQHRXV UHDOLVDWLRQ DQG VHWWOHPHQW RI WKH UHVSHFWLYH DVVHW DQG OLDELOLW\ ZLOO
RFFXU LQ IXWXUH SHULRGV LQ ZKLFK VLJQLILFDQW DPRXQWV RI GHIHUUHG WD[ DVVHWV RU OLDELOLWLHV DUH H[SHFWHG WR
EH.UHFRYHUHG.RU.VHWWOHGP

3ODQW.DQG.HTXLSPHQW.DUH.PHDVXUHG.RQ.WKH.FRVW.EDVLV.OHVV.GHSUHFLDWLRQ.DQG.LPSDLUPHQW.ORVVHVP
3ODQW+DQG+(TXLSPHQW

3URSHUW\

7KH FDUU\LQJ DPRXQW RI SODQW DQG HTXLSPHQW LV UHYLHZHG DQQXDOO\ E\ GLUHFWRUV WR HQVXUH LW LV QRW LQ
H[FHVV RI WKH UHFRYHUDEOH DPRXQW IURP WKHVH DVVHWVP 7KH UHFRYHUDEOH DPRXQW LV DVVHVVHG RQ WKH
EDVLV RI H[SHFWHG QHW FDVK IORZV ZKLFK ZLOO EH UHFHLYHG IURP WKH DVVHWXV HPSOR\PHQW DQG VXEVHTXHQW
GLVSRVDOP 7KH H[SHFWHG QHW FDVK IORZV KDYH EHHQ GLVFRXQWHG WR WKHLU SUHVHQW YDOXHV LQ GHWHUPLQLQJ
WKH.UHFRYHUDEOH.DPRXQWVP

6XEVHTXHQW FRVWV DUH LQFOXGHG LQ WKH DVVHW¶V FDUU\LQJ DPRXQW RU UHFRJQLVHG DV D VHSDUDWH DVVHW4 DV
DSSURSULDWH4 RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWV DVVRFLDWHG ZLWK WKH LWHP ZLOO IORZ WR
WKH FRPSDQ\ DQG WKH FRVW RI WKH LWHP FDQ EH PHDVXUHG UHOLDEO\P $OO RWKHU UHSDLUV DQG PDLQWHQDQFH DUH
FKDUJHG WR WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH GXULQJ WKH ILQDQFLDO SHULRG LQ ZKLFK WKH\ DUH
LQFXUUHGP.

)UHHKROG.ODQG.DQG.EXLOGLQJV.DUH.VKRZQ.DW.FRVW.OHVV.GHSUHFLDWLRQ.DQG.LPSDLUPHQW.ORVVHVP
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1RWH+#[+6WDWHPHQW+RI+6LJQLILFDQW+$FFRXQWLQJ+3ROLFLHV+,FRQWLQXHG.

,F.++3URSHUW\&+3ODQW+DQG+(TXLSPHQW+,FRQWLQXHG.

*DLQV DQG ORVVHV RQ GLVSRVDOV DUH GHWHUPLQHG E\ FRPSDULQJ SURFHHGV ZLWK WKH FDUU\LQJ DPRXQWP
7KHVH JDLQV RU ORVVHV DUH LQFOXGHG LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPHP :KHQ UHYDOXHG DVVHWV
DUH VROG4 DPRXQWV LQFOXGHG LQ WKH UHYDOXDWLRQ UHVHUYH UHODWLQJ WR WKDW DVVHW DUH WUDQVIHUUHG WR UHWDLQHG
HDUQLQJVP.

,G.++)LQDQFLDO+,QVWUXPHQWV

$PRUWLVHG FRVW LV FDOFXODWHG DV WKH DPRXQW DW ZKLFK WKH ILQDQFLDO DVVHW RU ILQDQFLDO OLDELOLW\ LV
PHDVXUHG DW LQLWLDO UHFRJQLWLRQ OHVV SULQFLSDO UHSD\PHQWV DQG DQ\ UHGXFWLRQ IRU LPSDLUPHQW4 DQG
DGMXVWHG IRU DQ\ FXPXODWLYH DPRUWLVDWLRQ RI WKH GLIIHUHQFH EHWZHHQ WKDW LQLWLDO DPRXQW DQG WKH PDWXULW\
DPRXQW.FDOFXODWHG.XVLQJ.WKH.HIIHFWLYH.LQWHUHVW.UDWH.PHWKRGP

,QLWLDO+UHFRJQLWLRQ+DQG+PHDVXUHPHQW

)LQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV DUH UHFRJQLVHG ZKHQ WKH HQWLW\ EHFRPHV D SDUW\ WR WKH
FRQWUDFWXDO SURYLVLRQV RI WKH LQVWUXPHQWP )RU ILQDQFLDO DVVHWV4 WKLV LV WKH GDWH WKDW WKH FRPSDQ\
FRPPLWV.LWVHOI.WR.HLWKHU.SXUFKDVH.RU.VHOO.WKH.DVVHW.;LPHP.WUDGH.GDWH.DFFRXQWLQJ.LV.DGRSWHG?P

7KH DVVHWV¶ UHVLGXDO YDOXHV DQG XVHIXO OLYHV DUH UHYLHZHG4 DQG DGMXVWHG LI DSSURSULDWH4 DW WKH HQG RI
HDFK.UHSRUWLQJ.SHULRGP

$Q DVVHWXV FDUU\LQJ DPRXQW LV ZULWWHQ GRZQ LPPHGLDWHO\ WR LWV UHFRYHUDEOH DPRXQW LI WKH DVVHWXV
FDUU\LQJ.DPRXQW.LV.JUHDWHU.WKDQ.LWV.HVWLPDWHG.UHFRYHUDEOH.DPRXQWP.

)LQDQFLDO LQVWUXPHQWV DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH SOXV WUDQVDFWLRQ FRVWV4 H[FHSW ZKHUH WKH
LQVWUXPHQW LV FODVVLILHG DV XIDLU YDOXH WKURXJK SURILW DQG ORVVX LQ ZKLFK FDVH WUDQVDFWLRQV FRVWV DUH
H[SHQVHG.WR.WKH.VWDWHPHQW.RI.FRPSUHKHQVLYH.LQFRPH.LPPHGLDWHO\P

&ODVVLILFDWLRQ+DQG+VXEVHTXHQW+PHDVXUHPHQW

)LQDQFLDO LQVWUXPHQWV DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH4 DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH
LQWHUHVW UDWH RU FRVWP )DLU YDOXH UHSUHVHQWV WKH DPRXQW IRU ZKLFK DQ DVVHW FRXOG EH H[FKDQJHG RU D
OLDELOLW\ VHWWOHG4 EHWZHHQ NQRZOHGJHDEOH4 ZLOOLQJ SDUWLHVP :KHUH DYDLODEOH4 TXRWHG SULFHV LQ DQ DFWLYH
PDUNHW.DUH.XVHG.WR.GHWHUPLQH.IDLU.YDOXHP.,Q.RWKHU.FLUFXPVWDQFHV4.YDOXDWLRQ.WHFKQLTXHV.DUH.DGRSWHGP

)DLU YDOXH LV GHWHUPLQHG EDVHG RQ FXUUHQW ELG SULFHV IRU DOO TXRWHG LQYHVWPHQWVP 9DOXDWLRQ WHFKQLTXHV
DUH DSSOLHG WR GHWHUPLQH WKH IDLU YDOXH IRU DOO XQOLVWHG VHFXULWLHV4 LQFOXGLQJ UHFHQW DUP¶V OHQJWK
WUDQVDFWLRQVP

7KH HIIHFWLYH LQWHUHVW UDWH PHWKRG LV XVHG WR DOORFDWH LQWHUHVW LQFRPH RU LQWHUHVW H[SHQVH RYHU WKH
UHOHYDQW SHULRG DQG LV HTXLYDOHQW WR WKH UDWH WKDW H[DFWO\ GLVFRXQWV HVWLPDWHG IXWXUH FDVK SD\PHQWV RU
UHFHLSWV ;LQFOXGLQJ IHHV4 WUDQVDFWLRQ FRVWV DQG RWKHU SUHPLXPV RU GLVFRXQWV? WKURXJK WKH H[SHFWHG OLIH
;RU ZKHQ WKLV FDQQRW EH UHOLDEO\ SUHGLFWHG4 WKH FRQWUDFWXDO WHUP? RI WKH ILQDQFLDO LQVWUXPHQW WR WKH QHW
FDUU\LQJ DPRXQW RI WKH ILQDQFLDO DVVHW RU ILQDQFLDO OLDELOLW\P 5HYLVLRQV WR H[SHFWHG IXWXUH QHW FDVK IORZV
ZLOO QHFHVVLWDWH DQ DGMXVWPHQW WR WKH FDUU\LQJ YDOXH ZLWK D FRQVHTXHQWLDO UHFRJQLWLRQ RI DQ LQFRPH RU
H[SHQVH.LQ.WKH.VWDWHPHQW.RI.FRPSUHKHQVLYH.LQFRPHP
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1RWH+#[+6WDWHPHQW+RI+6LJQLILFDQW+$FFRXQWLQJ+3ROLFLHV+,FRQWLQXHG.

,G.++)LQDQFLDO+,QVWUXPHQWV+,FRQWLQXHG.

+HOGNWRNPDWXULW\ LQYHVWPHQWV DUH QRQNGHULYDWLYH ILQDQFLDO DVVHWV WKDW KDYH IL[HG PDWXULWLHV DQG IL[HG RU
GHWHUPLQDEOH SD\PHQWV4 DQG LW LV WKH FRPSDQ\XV LQWHQWLRQ WR KHOG WKHVH LQYHVWPHQW WR PDWXULW\P 7KH\
DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVWP *DLQV RU ORVVHV DUH UHFRJQLVHG LQ WKH SURILW RU ORVV
WKURXJK.WKH.DPRUWLVDWLRQ.SURFHVV.DQG.ZKHQ.WKH.ILQDQFLDO.DVVHW.LV.GHUHFRJQLVHGP

$YDLODEOHNIRUNVDOH ILQDQFLDO DVVHWV DUH LQFOXGHG LQ QRQNFXUUHQW DVVHWV H[FHSW IRU WKRVH ZKLFK DUH
H[SHFWHG WR EH GLVSRVHG ZLWKLQ #! PRQWKV DIWHU WKH HQG RI WKH UHSRUWLQJ SHULRG4 ZKLFK ZLOO EH FODVVLILHG
DV.FXUUHQW.DVVHWVP

7KH\ DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH ZLWK DQ\ UHPHDVXUHPHQWV RWKHU WKDQ LPSDLUPHQW ORVVHV
DQG IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPHP :KHQ WKH
ILQDQFLDO DVVHW LV GHUHFRJQLVHG4 WKH FXPXODWLYH JDLQ RU ORVV SHUWDLQLQJ WR WKDW DVVHW SUHYLRXVO\
UHFRJQLVHG.LQ.RWKHU.FRPSUHKHQVLYH.LQFRPH.LV.UHFODVVLILHG.LQWR.WKH.SURILW.RU.ORVVP

1RQNGHULYDWLYH ILQDQFLDO OLDELOLWLHV ;H[FOXGLQJ ILQDQFLDO JXDUDQWHHV? DUH VXEVHTXHQWO\ PHDVXUHG DW
DPRUWLVHG FRVWP *DLQV RU ORVVHV DUH UHFRJQLVHG LQ WKH SURILW RU ORVV WKURXJK WKH DPRUWLVDWLRQ SURFHVV
DQG.ZKHQ.WKH.ILQDQFLDO.OLDELOLW\.LV.GHUHFRJQLVHGP

/RDQV DQG UHFHLYDEOHV DUH QRQNGHULYDWLYH ILQDQFLDO DVVHWV ZLWK IL[HG RU GHWHUPLQDEOH SD\PHQWV WKDW
DUH QRW TXRWHG LQ DQ DFWLYH PDUNHW DQG DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVWP *DLQV RU ORVVHV
DUH UHFRJQLVHG LQ WKH SURILW RU ORVV WKURXJK WKH DPRUWLVDWLRQ SURFHVV DQG ZKHQ WKH ILQDQFLDO DVVHW LV
GHUHFRJQLVHGP

!Y#$)LQDQFLDO$OLDELOLWLHV$

!LLL#$+HOG1WR1PDWXULW\$LQYHVWPHQWV$

$YDLODEOHNIRUNVDOH ILQDQFLDO DVVHWV DUH QRQNGHULYDWLYH ILQDQFLDO DVVHWV WKDW DUH HLWKHU QRW FDSDEOH RI
EHLQJ FODVVLILHG LQWR RWKHU FDWHJRULHV RI ILQDQFLDO DVVHWV GXH WR WKHLU QDWXUH RU WKH\ DUH GHVLJQDWHG DV
VXFK E\ PDQDJHPHQWP 7KH\ FRPSULVH LQYHVWPHQWV LQ WKH HTXLW\ RI RWKHU HQWLWLHV ZKHUH WKHUH LV QHLWKHU
D.IL[HG.PDWXULW\.QRU.IL[HG.RU.GHWHUPLQDEOH.SD\PHQWVP

)LQDQFLDO DVVHWV DUH FODVVLILHG DV XIDLU YDOXH WKURXJK SURILW DQG ORVVX ZKHQ WKH\ DUH KHOG IRU WUDGLQJ IRU
WKH SXUSRVH RI VKRUWNWHUP SURILW WDNLQJ4 GHULYDWLYHV QRW KHOG IRU KHGJLQJ SXUSRVHV4 RU ZKHQ WKH\ DUH
GHVLJQDWHG DV VXFK WR DYRLG DQ DFFRXQWLQJ PLVPDWFK RU WR HQDEOH SHUIRUPDQFH HYDOXDWLRQ ZKHUH D
JURXS RI ILQDQFLDO DVVHWV LV PDQDJHG E\ NH\ PDQDJHPHQW SHUVRQQHO RQ D IDLU YDOXH EDVLV LQ
DFFRUGDQFH ZLWK D GRFXPHQWHG ULVN PDQDJHPHQW RU LQYHVWPHQW VWUDWHJ\P 6XFK DVVHWV DUH
VXEVHTXHQWO\.PHDVXUHG.DW.IDLU.YDOXH.ZLWK.FKDQJHV.LQ.FDUU\LQJ.YDOXH.EHLQJ.LQFOXGHG.LQ.WKH.SURILW.RU.ORVVP

!LL#$/RDQV$DQG$UHFHLYDEOHV$

!L#$)LQDQFLDO$DVVHWV$DW$IDLU$YDOXH$WKURXJK$SURILW$DQG$ORVV<

!LY#$$YDLODEOH1IRU1VDOH$ILQDQFLDO$DVVHWV$

3DJH.#!
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1RWH+#[+6WDWHPHQW+RI+6LJQLILFDQW+$FFRXQWLQJ+3ROLFLHV+,FRQWLQXHG.

,G.++)LQDQFLDO+,QVWUXPHQWV+,FRQWLQXHG.

:KHUH LW LV QRW SRVVLEOH WR HVWLPDWH WKH UHFRYHUDEOH DPRXQW RI DQ LQGLYLGXDO DVVHW4 WKH FRPSDQ\
HVWLPDWHV.WKH.UHFHLYDEOH.DPRXQW.RI.WKH.FDVKNJHQHUDWLQJ.XQLW.WR.ZKLFK.WKH.DVVHW.EHORQJVP

$W WKH HQG RI HDFK UHSRUWLQJ SHULRG4 WKH FRPSDQ\ DVVHVVHV ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW DQ
DVVHW PD\ EH LPSDLUHGP 7KH DVVHVVPHQW ZLOO LQFOXGH FRQVLGHULQJ H[WHUQDO VRXUFHV RI LQIRUPDWLRQ DQG
LQWHUQDO VRXUFHV RI LQIRUPDWLRQP ,I VXFK DQ LQGLFDWLRQ H[LVWV4 DQ LPSDLUPHQW WHVW LV FDUULHG RXW RQ WKH
DVVHW E\ FRPSDULQJ WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW4 EHLQJ WKH KLJKHU RI WKH DVVHWXV IDLU YDOXH OHVV
FRVWV WR VHOO DQG YDOXH LQ XVH WR WKH DVVHWXV FDUU\LQJ YDOXHP $Q\ H[FHVV RI WKH DVVHWXV FDUU\LQJ YDOXH RI
LWV.UHFRYHUDEOH.DPRXQW.LV.H[SHQVHG.WR.WKH.VWDWHPHQW.RI.FRPSUHKHQVLYH.LQFRPHP

'HUHFRJQLWLRQ

3RNHU+0DFKLQH+(QWLWOHPHQWV

,PSDLUPHQW+

)LQDQFLDO DVVHWV DUH GHUHFRJQLVHG ZKHUH WKH FRQWUDFWXDO ULJKWV WR UHFHLSW RI FDVK IORZV H[SLUH RU WKH
DVVHW LV WUDQVIHUUHG WR DQRWKHU SDUW\ ZKHUHE\ WKH HQWLW\ QR ORQJHU KDV DQ\ VLJQLILFDQW FRQWLQXLQJ
LQYROYHPHQW LQ WKH ULVNV DQG EHQHILWV DVVRFLDWHG ZLWK WKH DVVHWP )LQDQFLDO OLDELOLWLHV DUH GHUHFRJQLVHG
ZKHUH WKH UHODWHG REOLJDWLRQV DUH GLVFKDUJHG4 FDQFHOOHG RU H[SLUHP 7KH GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ
YDOXH RI WKH ILQDQFLDO OLDELOLW\ H[WLQJXLVKHG RU WUDQVIHUUHG WR DQRWKHU SDUW\ DQG WKH IDLU YDOXH RI
FRQVLGHUDWLRQ SDLG4 LQFOXGLQJ WKH WUDQVIHU RI QRQNFDVK DVVHWV RU OLDELOLWLHV DVVXPHG4 LV UHFRJQLVHG LQ
WKH.VWDWHPHQW.RI.FRPSUHKHQVLYH.LQFRPHP

,H.++,PSDLUPHQW+RI+$VVHWV

,PSDLUPHQW.WHVWLQJ.LV.SHUIRUPHG.DQQXDOO\.IRU.LQWDQJLEOH.DVVHWV.ZLWK.LQGHILQLWH.OLYHVP

7KH SRNHU PDFKLQH HQWLWOHPHQWV VKRZQ LQ WKH DFFRXQWV UHSUHVHQW OLFHQFHV SXUFKDVHG E\ WKH &OXEP
7KH FRPSDQ\ KROGV RWKHU SRNHU PDFKLQH HQWLWOHPHQWV WKDW KDYH D PDUNHW YDOXHP ,I WKH FRPSDQ\ ZHUH
WR EH ZRXQG XS RU WKH QXPEHU RI HQWLWOHPHQWV ZHUH LQ H[FHVV RI UHTXLUHPHQWV WKHQ WKH SRNHU PDFKLQH
HQWLWOHPHQWV ZRXOG EH DEOH WR EH VROG DW WKH SUHYDLOLQJ PDUNHW SULFHP 3RNHU PDFKLQH HQWLWOHPHQWV DUH
LQWDQJLEOH DVVHWV FODVVLILHG ZLWK DQ LQGHILQLWH OLIHP 7KH LQWDQJLEOH DVVHW LV VXEMHFW WR DQQXDO LPSDLUPHQW
WHVWLQJ.WR.WKH.KLJKHU.RI.IDLU.YDOXH.OHVV.UHODWHG.FRVWV.WR.VHOO.DQG.YDOXH.LQ.XVHP

,I.++,QWDQJLEOHV

$W WKH HQG RI HDFK UHSRUWLQJ SHULRG4 WKH FRPSDQ\ DVVHVVHV ZKHWKHU WKHUH LV REMHFWLYH HYLGHQFH WKDW D
ILQDQFLDO LQVWUXPHQW KDV EHHQ LPSDLUHGP ,Q WKH FDVH RI DYDLODEOHNIRUNVDOH ILQDQFLDO LQVWUXPHQWV4 D
VLJQLILFDQW RU SURORQJHG GHFOLQH LQ WKH YDOXH RI WKH LQVWUXPHQW LV FRQVLGHUHG WR GHWHUPLQH ZKHWKHU DQ
LPSDLUPHQW.KDV.DULVHQP.,PSDLUPHQW.ORVVHV.DUH.UHFRJQLVHG.LQ.WKH.VWDWHPHQW.RI.FRPSUHKHQVLYH.LQFRPHP

3DJH.#=



:22/*22/*$+5(7851('+6(59,&(6+&/8%+/,0,7('
$%1+(/+""#+")!+)!"

127(6+72+7+(+),1$1&,$/+67$7(0(176
)25+7+(+<($5+(1'('+*"+-81(+!"#$

1RWH+#[+6WDWHPHQW+RI+6LJQLILFDQW+$FFRXQWLQJ+3ROLFLHV+,FRQWLQXHG.

,K.++3URYLVLRQV

,QWHUHVW UHYHQXH LV UHFRJQLVHG XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG4 ZKLFK IRU IORDWLQJ UDWH ILQDQFLDO
DVVHWV.LV.WKH.UDWH.LQKHUHQW.LQ.WKH.LQVWUXPHQWP

$OO.UHYHQXH.LV.VWDWHG.QHW.RI.WKH.DPRXQW.RI.JRRGV.DQG.VHUYLFHV.WD[.;*67?P

3URYLVLRQV DUH UHFRJQLVHG ZKHQ WKH FRPSDQ\ KDV D OHJDO RU FRQVWUXFWLYH REOLJDWLRQ4 DV D UHVXOW RI SDVW
HYHQWV4 IRU ZKLFK LW LV SUREDEOH WKDW DQ RXWIORZ RI HFRQRPLF EHQHILWV ZLOO UHVXOW DQG WKDW RXWIORZ FDQ EH
UHOLDEO\.PHDVXUHGP.

&DVK DQG FDVK HTXLYDOHQWV LQFOXGH FDVK RQ KDQG4 GHSRVLWV KHOG DW FDOO ZLWK EDQNV4 RWKHU VKRUWNWHUP
KLJKO\ OLTXLG LQYHVWPHQWV ZLWK RULJLQDO PDWXULWLHV RI WKUHH PRQWKV RU OHVV4 DQG EDQN RYHUGUDIWVP %DQN
RYHUGUDIWV.DUH.ZLWKLQ.VKRUWNWHUP.ERUURZLQJV.LQ.FXUUHQW.OLDELOLWLHV.RQ.WKH.VWDWHPHQW.RI.ILQDQFLDO.SRVLWLRQP

,L.++&DVK+DQG+&DVK+(TXLYDOHQWV

5HYHQXH LV PHDVXUHG DW WKH IDLU YDOXH RI WKH FRQVLGHUDWLRQ UHFHLYHG RU UHFHLYDEOH DIWHU WDNLQJ LQWR
DFFRXQW.DQ\.WUDGH.GLVFRXQWV.DQG.YROXPH.UHEDWHV.DOORZHGP

,N.++7UDGH+DQG+2WKHU+5HFHLYDEOHV

5HYHQXH IURP WKH VDOH RI JRRGV LV UHFRJQLVHG DW WKH SRLQW RI GHOLYHU\ DV WKLV FRUUHVSRQGV WR WKH
WUDQVIHU RI VLJQLILFDQW ULVNV DQG UHZDUGV RI RZQHUVKLS RI WKH JRRGV DQG WKH FHVVDWLRQ RI DOO
LQYROYHPHQWV.LQ.WKRVH.JRRGVP

3URYLVLRQ LV PDGH IRU WKH FRPSDQ\¶V OLDELOLW\ IRU HPSOR\HH EHQHILWV DULVLQJ IURP VHUYLFHV UHQGHUHG E\
HPSOR\HHV WR WKH HQG RI WKH UHSRUWLQJ SHULRGP (PSOR\HH EHQHILWV WKDW DUH H[SHFWHG WR EH VHWWOHG ZLWKLQ
RQH \HDU KDYH EHHQ PHDVXUHG DW WKH DPRXQWV H[SHFWHG WR EH SDLG ZKHQ WKH OLDELOLW\ LV VHWWOHGP
(PSOR\HH EHQHILWV SD\DEOH ODWHU WKDQ RQH \HDU KDYH EHHQ PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH
HVWLPDWHG IXWXUH FDVK RXWIORZV WR EH PDGH IRU WKRVH EHQHILWVP ,Q GHWHUPLQLQJ WKH OLDELOLW\4 FRQVLGHUDWLRQ
LV JLYHQ WR HPSOR\HH ZDJH LQFUHDVHV DQG WKH SUREDELOLW\ WKDW WKH HPSOR\HH PD\ QRW VDWLVI\ YHVWLQJ
UHTXLUHPHQWVP

3URYLVLRQV DUH PHDVXUHG XVLQJ WKH EHVW HVWLPDWH RI WKH DPRXQWV UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DW
WKH.HQG.RI.WKH.UHSRUWLQJ.SHULRGP

7UDGH DQG RWKHU UHFHLYDEOHV LQFOXGH DPRXQWV GXH IURP FXVWRPHUV IRU JRRGV VROG DQG VHUYLFHV
SHUIRUPHG LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVVP 5HFHLYDEOHV H[SHFWHG WR EH FROOHFWHG ZLWKLQ WKH HQWLW\XV
QRUPDO RSHUDWLQJ F\FOH DUH FODVVLILHG DV FXUUHQW DVVHWVP $OO RWKHU UHFHLYDEOHV DUH FODVVLILHG DV QRQN
FXUUHQW.DVVHWVP

,M.++5HYHQXH

,J.++(PSOR\HH+%HQHILWV

7UDGH DQG RWKHU UHFHLYDEOHV DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG DW
DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG4 OHVV DQ\ SURYLVLRQ IRU LPSDLUPHQWP 5HIHU WR
1RWH.#;H?.IRU.IXUWKHU.GLVFXVVLRQ.RQ.WKH.GHWHUPLQDWLRQ.RI.LPSDLUPHQW.ORVVHVP
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1RWH+#[+6WDWHPHQW+RI+6LJQLILFDQW+$FFRXQWLQJ+3ROLFLHV+,FRQWLQXHG.

,T.+&ULWLFDO+DFFRXQWLQJ+MXGJHPHQWV&+HVWLPDWHV+DQG+DVVXPSWLRQV

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV UHTXLUHV PDQDJHPHQW WR PDNH MXGJHPHQWV4 HVWLPDWHV DQG
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV LQ WKH ILQDQFLDO VWDWHPHQWVP 0DQDJHPHQW FRQWLQXDOO\
HYDOXDWHV LWV MXGJHPHQWV DQG HVWLPDWHV LQ UHODWLRQ WR DVVHWV4 OLDELOLWLHV4 FRQWLQJHQW OLDELOLWLHV4 UHYHQXH
DQG H[SHQVHVP 0DQDJHPHQW EDVHV LWV MXGJHPHQWV4 HVWLPDWHV DQG DVVXPSWLRQV RQ KLVWRULFDO
H[SHULHQFH DQG RQ RWKHU YDULRXV IDFWRUV4 LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HYHQWV4 PDQDJHPHQW
EHOLHYHV WR EH UHDVRQDEOH XQGHU WKH FLUFXPVWDQFHVP 7KH UHVXOWLQJ DFFRXQWLQJ MXGJHPHQWV DQG
HVWLPDWHV ZLOO VHOGRP HTXDO WKH UHODWHG DFWXDO UHVXOWVP 7KH MXGJHPHQWV4 HVWLPDWHV DQG DVVXPSWLRQV
WKDW KDYH D VLJQLILFDQW ULVN RI FDXVLQJ D PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQWV RI DVVHWV DQG
OLDELOLWLHV.;UHIHU.WR.WKH.UHVSHFWLYH.QRWHV?.ZLWKLQ.WKH.QH[W.ILQDQFLDO.\HDU.DUH.GLVFXVVHG.EHORZP

,S.++*RLQJ+&RQFHUQ

1RWZLWKVWDQGLQJ WKH QHW ORVV IURP RSHUDWLQJ DFWLYLWLHV4 WKH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ
D.JRLQJ.FRQFHUQ.EDVLVP

7UDGH DQG RWKHU SD\DEOHV UHSUHVHQW WKH OLDELOLW\ RXWVWDQGLQJ DW WKH HQG RI WKH UHSRUWLQJ SHULRG IRU
JRRGV DQG VHUYLFHV UHFHLYHG E\ WKH FRPSDQ\ GXULQJ WKH UHSRUWLQJ SHULRG4 ZKLFK UHPDLQ XQSDLGP 7KH
EDODQFH LV UHFRJQLVHG DV D FXUUHQW OLDELOLW\ ZLWK WKH DPRXQWV QRUPDOO\ SDLG ZLWKLQ =" GD\V RI
UHFRJQLWLRQ.RI.WKH.OLDELOLW\P

,R.++&RPSDUDWLYH+)LJXUHV

$OO.RWKHU.ERUURZLQJ.FRVWV.DUH.UHFRJQLVHG.DV.DQ.H[SHQVH.LQ.WKH.SHULRG.LQ.ZKLFK.WKH\.DUH.LQFXUUHGP

,P.++%RUURZLQJ+&RVWV

&DVK IORZV DUH SUHVHQWHG LQ WKH VWDWHPHQW RI FDVK IORZV RQ D JURVV EDVLV4 H[FHSW IRU WKH *67
FRPSRQHQW.RI.LQYHVWLQJ.DQG.ILQDQFLQJ.DFWLYLWLHV4.ZKLFK.DUH.GLVFORVHG.DV.RSHUDWLQJ.FDVK.IORZVP

5HYHQXHV4 H[SHQVHV DQG DVVHWV DUH UHFRJQLVHG QHW RI WKH DPRXQW RI *674 H[FHSW ZKHUH WKH DPRXQW
RI *67 LQFXUUHG LV QRW UHFRYHUDEOH IURP WKH $XVWUDOLDQ 7D[ 2IILFHP ,Q WKHVH FLUFXPVWDQFHV WKH *67 LV
UHFRJQLVHG DV SDUW RI WKH FRVW RI DFTXLVLWLRQ RI WKH DVVHW RU DV SDUW RI DQ LWHP RI WKH H[SHQVHP
5HFHLYDEOHV.DQG.SD\DEOHV.LQ.WKH.VWDWHPHQW.RI.ILQDQFLDO.SRVLWLRQ.DUH.VKRZQ.LQFOXVLYH.RI.*67P.

%RUURZLQJ FRVWV GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RU FRQVWUXFWLRQ RI DVVHWV WKDW QHFHVVDULO\ WDNH D
VXEVWDQWLDO SHULRG RI WLPH WR SUHSDUH IRU WKHLU LQWHQGHG XVH RU VDOH4 DUH DGGHG WR WKH FRVW RI WKRVH
DVVHWV4.XQWLO.VXFK.WLPH.DV.WKH.DVVHWV.DUH.VXEVWDQWLDOO\.UHDG\.IRU.WKHLU.LQWHQGHG.XVH.RU.VDOHP

:KHQ UHTXLUHG E\ $FFRXQWLQJ 6WDQGDUGV4 FRPSDUDWLYH ILJXUHV KDYH EHHQ DGMXVWHG WR FRQIRUP WR
FKDQJHV.LQ.SUHVHQWDWLRQ.IRU.WKH.FXUUHQW.ILQDQFLDO.\HDUP

,Q.++*RRGV+DQG+6HUYLFHV+7D[

,O.++7UDGH+DQG+2WKHU+3D\DEOHV
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1RWH+#[+6WDWHPHQW+RI+6LJQLILFDQW+$FFRXQWLQJ+3ROLFLHV+,FRQWLQXHG.

1RWH+![+1HZ&+UHYLVHG+RU+DPHQGLQJ+$FFRXQWLQJ+6WDQGDUGV+DQG+,QWHUSUHWDWLRQV+DGRSWHG

,U.+5RXQGLQJ+RI+DPRXQWV

7KH.FRPSDQ\.LV.RI.D.NLQG.UHIHUUHG.WR.LQ.$6,&.&RUSRUDWLRQV.;5RXQGLQJ.LQ.)LQDQFLDOb'LUHFWRUVX.5HSRUWV?.
,QVWUXPHQW.!"#>b#<#.DQG.LQ.DFFRUGDQFH.ZLWK.WKDW.LQVWUXPHQW.DPRXQWV.LQ.WKH.'LUHFWRUVX.UHSRUW.DQG.
ILQDQFLDO.UHSRUW.KDYH.EHHQ.URXQGHG.RII.WR.WKH.QHDUHVW.GROODUP

,T.+&ULWLFDO+DFFRXQWLQJ+MXGJHPHQWV&+HVWLPDWHV+DQG+DVVXPSWLRQV+,FRQWLQXHG.

7KH.FRPSDQ\.GHWHUPLQHV.WKH.HVWLPDWHG.XVHIXO.OLYHV.DQG.UHODWHG.GHSUHFLDWLRQ.DQG.DPRUWLVDWLRQ.FKDUJHV.
IRU LWV SURSHUW\4 SODQW DQG HTXLSPHQW DQG ILQLWH OLIH LQWDQJLEOH DVVHWVP 7KH XVHIXO OLYHV FRXOG FKDQJH
VLJQLILFDQWO\ DV D UHVXOW RI WHFKQLFDO LQQRYDWLRQV RU VRPH RWKHU HYHQWP 7KH GHSUHFLDWLRQ DQG
DPRUWLVDWLRQ FKDUJH ZLOO LQFUHDVH ZKHUH WKH XVHIXO OLYHV DUH OHVV WKDQ SUHYLRXVO\ HVWLPDWHG OLYHV4 RU
WHFKQLFDOO\ REVROHWH RU QRQNVWUDWHJLF DVVHWV WKDW KDYH EHHQ DEDQGRQHG RU VROG ZLOO EH ZULWWHQ RII RU
ZULWWHQ.GRZQP

$V GLVFXVVHG LQ QRWH # ;J?4 WKH OLDELOLW\ IRU HPSOR\HH EHQHILWV H[SHFWHG WR EH VHWWOHG PRUH WKDQ #!
PRQWKV IURP WKH UHSRUWLQJ GDWH DUH UHFRJQLVHG DQG PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH HVWLPDWHG
IXWXUH FDVK IORZV WR EH PDGH LQ UHVSHFW RI DOO HPSOR\HHV DW WKH UHSRUWLQJ GDWHP ,Q GHWHUPLQLQJ WKH
SUHVHQW YDOXH RI WKH OLDELOLW\4 HVWLPDWHV RI DWWULWLRQ UDWHV DQG SD\ LQFUHDVHV WKURXJK SURPRWLRQ DQG
LQIODWLRQ.KDYH.EHHQ.WDNHQ.LQWR.DFFRXQWP

(PSOR\HH.EHQHILWV.SURYLVLRQ

7KH $$6% KDV LVVXHG QHZ DQG DPHQGHG $FFRXQWLQJ 6WDQGDUGV DQG ,QWHUSUHWDWLRQV WKDW KDYH
PDQGDWRU\ DSSOLFDWLRQ GDWHV IRU IXWXUH UHSRUWLQJ SHULRGVP 7KH FRPSDQ\ KDV GHFLGHG QRW WR HDUO\ DGRSW
DQ\ RI QHZ DQG DPHQGHG SURQRXQFHPHQWV DQG WKDW WKH\ ZRXOG QRW KDYH DQ\ PDWHULDO HIIHFW RQ WKH
FRPSDQ\¶V.ILQDQFLDO.VWDWHPHQWVP

,PSDLUPHQW.RI.QRQNILQDQFLDO.DVVHWV.RWKHU.WKDQ.JRRGZLOO.DQG.RWKHU.LQGHILQLWH.OLIH.LQWDQJLEOH.DVVHWV

7KH FRPSDQ\ DVVHVVHV LPSDLUPHQW RI QRQNILQDQFLDO DVVHWV RWKHU WKDQ JRRGZLOO DQG RWKHU LQGHILQLWH OLIH
LQWDQJLEOH DVVHWV DW HDFK UHSRUWLQJ GDWH E\ HYDOXDWLQJ FRQGLWLRQV VSHFLILF WR WKH FRPSDQ\ DQG WR WKH
SDUWLFXODU DVVHW WKDW PD\ OHDG WR LPSDLUPHQWP ,I DQ LPSDLUPHQW WULJJHU H[LVWV4 WKH UHFRYHUDEOH DPRXQW RI
WKH DVVHW LV GHWHUPLQHGP 7KLV LQYROYHV IDLU YDOXH OHVV FRVWV RI GLVSRVDO RU YDOXHNLQNXVH FDOFXODWLRQV4
ZKLFK.LQFRUSRUDWH.D.QXPEHU.RI.NH\.HVWLPDWHV.DQG.DVVXPSWLRQVP

(VWLPDWLRQ.RI.XVHIXO.OLYHV.RI.DVVHWV
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7RWDO.UHYHQXH.IURP.QRQNRSHUDWLQJ.DFWLYLWLHV ,)&/-#.+++++++++++++ 64#35..............

7RWDO.UHYHQXH (&*($&#*# 54=>"4=>>

1RWH+([+3URILWb,/RVV.+%HIRUH+,QFRPH+7D[+([SHQVH

6LJQLILFDQW.H[SHQVHV

&RVW.RI.VDOHV --"&#))+++++++++++ 6#<4=$>...........
'HSUHFLDWLRQ.H[SHQVH *$'&#$(+++++++++++ !$>4>#$...........

1RWH+)[+,QFRPH+7D[+5HYHQXHb([SHQVH

3ULPD.IDFLH.WD[.SD\DEOH.RQ.ORVV ,#!#&'/".+++++++++ ;#!645##?.........

/HVVZ.7D[.HIIHFW.RId

,/)&#((.+++++++++++ #=46<3.............

$GGZ

7D[.ORVVHV.QRW.UHFRJQLVHG.DV.GHIHUUHG.WD[.DVVHWV #!#&'/"+++++++++++ #!645##...........

,QFRPH.WD[.H[SHQVHb;UHYHQXH?.DWWULEXWDEOH.WR.WKH.FRPSDQ\ ,/)&#((. #=46<3
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GHGXFWLEOH.H[SHQVHV

5HFRQFLOLDWLRQ.RI.SULPD.IDFLH.WD[.UHIXQGDEOH.RQ.SURILWb;ORVV?.WR.LQFRPH.WD[.

3ULQFLSOH.RI.PXWXDOLW\.DQG.QRQ.DVVHVVDEOH.LQFRPH.DQG.QRQ.
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1RWH+-[+&DVK+DQG+&DVK+(TXLYDOHQWV 1RWH

&DVK.RQ.KDQG )*&//)+++++++++++++ >>4"#>.............
&DVK.DW.EDQN #!*&)/)+++++++++++ #"54#6!...........
6XE.FOXE.DFFRXQWV )#&//"+++++++++++++ >64$!>.............

!/$&(*! !=<4<!3

;D?.5HFRQFLOLDWLRQ.RI.FDVK.DQG.FDVK.HTXLYDOHQWV

&DVK.DQG.FDVK.HTXLYDOHQWV !/$&(*!+++++++++++ !=<4<!3...........
%DQN.RYHUGUDIWV #> ,*''&)#-.+++++++++ ;=<<4>#$?.........

,#(#&"$(. ;#5<4><=?

1RWH+$[+7UDGH+DQG+2WKHU+5HFHLYDEOHV

&855(17

7UDGH.UHFHLYDEOHV '&!"#++++++++++++++ #!4!<".............
2WKHU.UHFHLYDEOHV !*&"$"+++++++++++++ #$4=#!.............

*!&!$# !<4>"!

1RWH+'[+,QYHQWRULHV

&855(17

6WRFN.RQ.+DQG4.DW.FRVWZ

%DU !'&))$+++++++++++++ =#453".............
5HVWDXUDQW )&$'*++++++++++++++ <4$=>..............

*)&()# 3#4!$>

7KHUH.DUH.QR.UHVWULFWLRQV.ZLWK.UHVSHFW.WR.DFFHVV.WR.WKH.FDVK.DQG.FDVK.HTXLYDOHQWV.

&DVK DQG FDVK HTXLYDOHQWV DW WKH HQG RI WKH ILQDQFLDO \HDU DV VKRZQ LQ WKH VWDWHPHQW
RI.FDVK.IORZV.LV.UHFRQFLOHG.WR.LWHPV.LQ.WKH.VWDWHPHQW.RI.ILQDQFLDO.SRVLWLRQ.DV.IROORZVZ

3DJH.#6
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1RWH+#"[+2WKHU+$VVHWV

&855(17

3UHSD\PHQWV )$&"*)+++++++++++++ >346#5.............
*67.UHFHLYDEOH (&-("++++++++++++++ N................. .

-*&-$)+++++++++++++ >346#5.............

1RWH+##[+1RQDFXUUHQW+DVVHWV+FODVVLILHG+DV+KHOG+IRU+VDOH

&855(17

)UHHKROG.ODQG ''"&"$!+++++++++++ N................. .
&RDVWDO.&RYH /!$&)!#+++++++++++ N................. .
%XLOGLQJV.N.0RWHO */*&''!+++++++++++ N................. .

#&-)!&)'(++++++++ N..................

1RWH+#![+)LQDQFLDO+DVVHWV

121N&855(17

$YDLODEOHNIRUNVDOH.ILQDQFLDO.DVVHWVZ
N.VKDUHV.LQ.OLVWHG.FRUSRUDWLRQV4.DW.IDLU.YDOXH !&!(/ !&!(/

1RWH+#*[+3URSHUW\&+3ODQW+c+(TXLSPHQW

121N&855(17

/DQG.DQG.%XLOGLQJV.;DW.FRVW?

)UHHKROG.ODQG D++++++++++++++++++ <<"4"6!...........

%XLOGLQJV *&!($&)--++++++++ =4<3$463!........
/HVVZ.$FFXPXODWHG.GHSUHFLDWLRQ ,#&(-*&#/-.++++++ ;#466!4<$!?......

#&)$(&(*"++++++++ !4">346$"........

&RDVWDO.&RYH D++++++++++++++++++ 3!"45!6...........

7RWDO./DQG.DQG.%XLOGLQJV #&)$(&(*"++++++++ =43$5436"........

3ODQW.DQG.(TXLSPHQW.;DW.FRVW?

0RWRU.YHKLFOHV /$&$))+++++++++++++ 3646>>.............
/HVVZ.$FFXPXODWHG.GHSUHFLDWLRQ ,*"&")".+++++++++++ ;!54!6>?...........

#$&$")+++++++++++++ !=456".............

3ODQW.DQG.HTXLSPHQW !&)!/&""-++++++++ !4<3=4="=........
/HVVZ.$FFXPXODWHG.GHSUHFLDWLRQ ,!&!))&'").++++++ ;!4==34==#?......

*(-&#"#+++++++++++ >"64<$!...........

7RWDO.3ODQW.DQG.(TXLSPHQW *-(&'"-+++++++++++ >=!455!...........

7RWDO.3URSHUW\4.3ODQW.DQG.(TXLSPHQW !&")#&/*- 34#"64"=!

1RQNFXUUHQW.DVVHWV.FODVVLILHG.DV.KHOG.IRU.VDOH.UHODWH.WR.'LJJHUV.5HVW.0RWHO4.$.%HDFK.6WUHHW4.:RROJRROJD4.IRU.ZKLFK.D.FRQWUDFW.IRU.
VDOH.ZDV.VLJQHG.EHIRUH.WKH.\HDU.HQG.ZLWK.VHWWOHPHQW.H[SHFWHG.SRVW.\HDU.HQGP..7KH.VDOHV.SULFH.KDV.EHHQ.DJUHHG.DW.)#P6PP
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;D?.0RYHPHQWV.LQ.FDUU\LQJ.DPRXQWV

/DQG.DQG.
%XLOGLQJV

3ODQW.DQG.
(TXLSPHQW 7RWDO

) ) )

%DODQFH.DW.WKH.EHJLQQLQJ.RI.WKH.\HDU =43$5436"........ >=!455!........... 34#"64"=!........
$GGLWLRQV <<4$<>............. #!4><5............. ##!43<#...........
'LVSRVDOV ;56?................. . ;$4#3>?............. ;$4!"3?.............
7UDQVIHUV ;#4$>!4><>?...... N................. . ;#4$>!4><>?......
'HSUHFLDWLRQ.H[SHQVH ;#!>4<<!?......... ;!>!4#<3?......... ;=6<4#6>?.........

&DUU\LQJ.DPRXQW.DW.WKH.HQG.RI.WKH.\HDU #4>6545=" =$54<"$ !4">#43=$

1RWH+#/[+,QWDQJLEOH+$VVHWV

3RNHU.PDFKLQH.HQWLWOHPHQWV.;DW.FRVW? '!/&)""+++++++++++ <!34>""...........
/HVVZ.DFFXPXODWHG.LPSDLUPHQW.ORVVHV D++++++++++++++++++ N................. .

'!/&)"" <!34>""
3RNHU+0DFKLQH+(QWLWOHPHQWV

1RWH+#([+7UDGH+DQG+2WKHU+3D\DEOHV

&855(17

8QVHFXUHG.OLDELOLWLHVZ

7UDGH.SD\DEOHV ##-&!*$+++++++++++ #!64<=$...........
,QFRPH.LQ.DGYDQFH /(#&!""+++++++++++ >!"43""...........
6XQGU\.SD\DEOHV.DQG.DFFUXHG.H[SHQVHV *#/&"/)+++++++++++ !$$465#...........

$$!&/$/ #4"!$4#66

3RNHU PDFKLQH HQWLWOHPHQWV DUH DVVHVVHG DV KDYLQJ DQ LQGHILQLWH XVHIXO OLIHP 7KH PHDVXUHPHQW DQG UHFRJQLWLRQ FULWHULD LV
RXWOLQHG.LQ.QRWH.#.WR.WKH.ILQDQFLDO.VWDWHPHQWVP
3RNHU PDFKLQH HQWLWOHPHQWV KDYH EHHQ LPSDLUPHQW WHVWHG XVLQJ FDOFXODWLRQV RI WKH KLJKHU RI IDLU YDOXH4 OHVV FRVWV WR UHDOLVH4
DQG YDOXH LQ XVHP 7KH GLUHFWRUV EHOLHYH WKDW WKH FDUU\LQJ DPRXQW RI SRNHU PDFKLQH HQWLWOHPHQWV DUH QRW LPSDLUHG DQG DQQXDO
LPSDLUPHQW.WHVWLQJ.KDV.EHHQ.FRQGXFWHG.DW.=".-XQH.!"#6P

;F?.1R.LPSDLUPHQW.KDV.EHHQ.UHFRJQLVHG.LQ.UHVSHFW.RI.SODQW.DQG.HTXLSPHQWP
;E?.7KHUH.LV.D.UHJLVWHUHG.PRUWJDJH.RYHU.!.SURSHUWLHV.RZQHG.E\.WKH.FRPSDQ\P
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1RWH+#)[+%RUURZLQJV

&855(17

6HFXUHG.OLDELOLWLHVZ

%DQN.RYHUGUDIW *''&)#-+++++++++++ =<<4>#$...........
3UHPLXP.ORDQ.IXQGLQJ *)&#$-+++++++++++++ =54$!>.............
/RDQ.N.&%$ (&''$++++++++++++++ 54>#"..............
/HDVH.OLDELOLW\ ##&-!#+++++++++++++ #=4#$".............
/LQFROQ.3ODFH.ORDQ !)"&"""+++++++++++ N................. .
6RODU.SDQHO.ORDQ /&*"!++++++++++++++ N................. .

-#-&$!(+++++++++++ 3534#!=...........
121N&855(17

6HFXUHG.OLDELOLWLHVZ

/RDQ.N.&%$ *&"#!++++++++++++++ <46#6..............
/HDVH.OLDELOLW\ #(&"/#+++++++++++++ !>4$>!.............
6RODU.SDQHO.ORDQ ("&*$#+++++++++++++ N................. .

)$&/*/+++++++++++++ =>456".............

7RWDO.%RUURZLQJV -$)&!(' 3<"4$"=

%DQN.RYHUGUDIW *''&)#-+++++++++++ =<<4>#$...........
,QVXUDQFH.SUHPLXP.IXQGLQJ *)&#$-+++++++++++++ =54$!>.............
/RDQ.N.&%$ '&"#"++++++++++++++ #543!6.............
/HDVH.OLDELOLW\ !#.;D?. !)&-)!+++++++++++++ =<4<=!.............
/LQFROQ.3ODFH.ORDQ !)"&"""+++++++++++ N................. .
6RODU.SDQHO.ORDQ (/&)$*+++++++++++++ N................. .

-$)&!(' 3<"4$"=

;E?.*XDUDQWHHV

7KH.&RPPRQZHDOWK.%DQN.RI.$XVWUDOLD.KDYH.SURYLGHG.D.JXDUDQWHH.RI.)54""".;!"#$Z.)54"""?.WR.7$%./LPLWHG.IRU.WKH.&OXEV.7$%.
RSHUDWLRQVP

;D?.7RWDO.FXUUHQW.DQG.QRQNFXUUHQW.VHFXUHG.OLDELOLWLHVZ

3DJH.!#



!"#$ !"#$
% )

:22/*22/*$+5(7851('+6(59,&(6+&/8%+/,0,7('
$%1+(/+""#+")!+)!"

127(6+72+7+(+),1$1&,$/+67$7(0(176
)25+7+(+<($5+(1'('+*"+-81(+!"#$

1RWH+#-[+&DVK+)ORZ+,QIRUPDWLRQ

,D.+5HFRQFLOLDWLRQ+RI+FDVK+IORZ+IURP+RSHUDWLRQV+ZLWK+ORVV+DIWHU+LQFRPH+WD[

/RVV.IURP.RUGLQDU\.DFWLYLWLHV.DIWHU.LQFRPH.WD[.H[SHQVH ,*'-&!)*.+++++++++ ;36#4!"5?.........

$GMXVWPHQWV.IRU.Z
.........1RQ.&DVK.IORZV.LQ.SURILW.IURP.RUGLQDU\.DFWLYLWLHVZ
......................'HSUHFLDWLRQ *$'&#$(+++++++++++ !$>4>#$...........
....................../RVVb;3URILW?.RQ.VDOH.RI.IL[HG.DVVHWV -&!"(++++++++++++++ ;3!4>55?...........

&KDQJHV.LQ.$VVHWV.DQG./LDELOLWLHVZ
;,QFUHDVH?bGHFUHDVH.LQ.WUDGH.DQG.RWKHU.UHFHLYDEOHV ,!&)-'.+++++++++++++ ;##4$==?...........
;,QFUHDVH?bGHFUHDVH.LQ.LQYHQWRULHV /&-#(++++++++++++++ #"4!"6.............
;,QFUHDVH?bGHFUHDVH.LQ.SUHSDLG.H[SHQVHV ,$&'-#.+++++++++++++ ;!>463$?...........
;,QFUHDVH?bGHFUHDVH.LQ.GHIHUUHG.WD[ ,/)&#((.+++++++++++ #=46<3.............
,QFUHDVHb;GHFUHDVH?.LQ.LQFRPH.LQ.DGYDQFH ,#)'&!"".+++++++++ ;#><4!""?.........
,QFUHDVHb;GHFUHDVH?.LQ.FUHGLWRUV.DQG.DFFUXDOV !/&/')+++++++++++++ #<4#!!.............
,QFUHDVHb;GHFUHDVH?.LQ.SURYLVLRQV !#&)/)+++++++++++++ !<4#=#.............
,QFUHDVHb;GHFUHDVH?.LQ.RWKHU.OLDELOLWLHV !&()*++++++++++++++ !#4=65.............

,#-/&/($. ;=>#4!6=?.........
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1RWH+#$[+7D[+DVVHWV+DQG+OLDELOLWLHV

;D?./LDELOLWLHV

121N&855(17

'HIHUUHG.WD[.OLDELOLW\ N................... !6=4!<=

;E?.$VVHWV

&855(17

,QFRPH.WD[ N................... N...................

121N&855(17

'HIHUUHG.WD[.DVVHW N................... !=$4#=6

;F?.0RYHPHQW.LQ.GHIHUUHG.WD[.DVVHW.DQG.OLDELOLW\.LV.DV.IROORZVZ

2SHQLQJ.%DODQFH

&KDUJHG.
'LUHFWO\.WR.
,QFRPH.
6WDWHPHQW

&ORVLQJ.
%DODQFH

) ) )

'HIHUUHG+WD[+OLDELOLW\

!4"65.................. =46!6............... 54<#=...............

3RNHU.PDFKLQH.HQWLWOHPHQWV ="#45"".............. ;!34#!"?............ !$$4=6"...........

%DODQFH.DW.=".-XQH.!"#$ ="=4565 ;!"4!<!? !6=4!<=

(&'#*++++++++++++++++++ ,(&'#*.++++++++++++++ D+++++++++++++++++++

3RNHU.PDFKLQH.HQWLWOHPHQWV !--&*$"++++++++++++++ ,!--&*$".++++++++++ D+++++++++++++++++++

%DODQFH+DW+*"+-XQH+!"#$ !$*&!'* ,!$*&!'*. D+++++++++++++++++++
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3UHSD\PHQWV

3UHSD\PHQWV
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1RWH+#$[+7D[+DVVHWV+DQG+OLDELOLWLHV+,FRQWLQXHG.

2SHQLQJ.%DODQFH

&KDUJHG.
'LUHFWO\.WR.
,QFRPH.
6WDWHPHQW

&ORVLQJ.
%DODQFH

) ) )

'HIHUUHG+WD[+DVVHW

=#4"$>................ #5456"............. 3>4>5>.............

,QFRPH.LQ.$GYDQFH.;7$%? !=>466".............. ;5"4$>"?............ #6>4#!"...........

$FFUXDOV.DQG.RWKHU.LWHPV =4=>6.................. <<3.................. 34=>!...............

%DODQFH.DW.=".-XQH.!"#$ !$#4=!3 ;=34#6>? !=$4#=6

/)&)()++++++++++++++++ ,/)&)().++++++++++++ D+++++++++++++++++++

,QFRPH.LQ.$GYDQFH.;7$%? #$)&#!"++++++++++++++ ,#$)&#!".++++++++++ D+++++++++++++++++++

$FFUXDOV.DQG.RWKHU.LWHPV /&*)!++++++++++++++++++ ,/&*)!.++++++++++++++ D+++++++++++++++++++

%DODQFH+DW+*"+-XQH+!"#$ !*-&#*$ ,!*-&#*$. D+++++++++++++++++++

1RWH+#'[+3URYLVLRQV
(PSOR\HH+
%HQHILWV 7RWDO

% )

2SHQLQJ.EDODQFH.DW.#.-XO\.!"#$ 5##4=$!........... 5##4=$!...........

1HW.DPRXQWV.XVHG !#4>3$............. !#4>3$.............

%DODQFH.DW.=".-XQH.!"#6 5==4"#< 5==4"#<

!"#$ !"#$
% )

$QDO\VLV+RI+WRWDO+SURYLVLRQV

&XUUHQW (#$&'(/+++++++++++ 3<#4<=>...........
1RQNFXUUHQW #/&")(+++++++++++++ #<43=$.............

(**&"#' 5##4=$=

3URYLVLRQ+IRU+HPSOR\HH+EHQHILWV

3URYLVLRQV.N.HPSOR\HH.EHQHILWV

$ SURYLVLRQ KDV EHHQ UHFRJQLVHG IRU HPSOR\HH HQWLWOHPHQWV UHODWLQJ WR DQQXDO DQG ORQJ VHUYLFH OHDYHP ,Q FDOFXODWLQJ WKH SUHVHQW
YDOXH RI IXWXUH FDVK IORZV LQ UHVSHFW RI ORQJ VHUYLFH OHDYH4 WKH SUREDELOLW\ RI ORQJ VHUYLFH OHDYH EHLQJ WDNHQ LV EDVHG RQ KLVWRULFDO
GDWDP.7KH.PHDVXUHPHQW.DQG.UHFRJQLWLRQ.FULWHULD.UHODWLQJ.WR.HPSOR\HH.EHQHILWV.KDV.EHHQ.LQFOXGHG.LQ.QRWH.#.WR.WKLV.UHSRUWP.

3URYLVLRQV.N.HPSOR\HH.EHQHILWV

1RWHZ.%RWK.'HIHUUHG.7D[.$VVHW.DQG.'HIHUUHG.7D[./LDELOLW\.SRVLWLRQV.ZHUH.UHYHUVHG.LQ.WKH.\HDU.WR.=".-XQH.!"#6.GXH.WR.WKH.SUHVHQFH.
RI.VXIILFLHQW.FDUULHG.IRUZDUG.WD[.ORVVHV.WR.HOLPLQDWH.DQ\.H[SHFWDWLRQ.RI.IXWXUH.LQFRPH.WD[P
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1RWH+!"[+2WKHU+/LDELOLWLHV

&855(17

6XEVFULSWLRQV.UHFHLYHG.LQ.DGYDQFH $)&$("+++++++++++++ 634!6$.............

$)&$(" 634!6$

1RWH+!#[+&DSLWDO+DQG+/HDVLQJ+&RPPLWPHQWV

;D?.)LQDQFH./HDVH.&RPPLWPHQWV

3D\DEOH.N.PLQLPXP.OHDVH.SD\PHQWVZ

N.QRW.ODWHU.WKDQ.#!.PRQWKV #)&"!*+++++++++++++ #=4#$".............

N.EHWZHHQ.#!.PRQWKV.DQG.ILYH.\HDUV )(&/!!+++++++++++++ !>4$>!.............

0LQLPXP.OHDVH.SD\PHQWV #>.;D? $#&//( =<4<=!

;E?.2SHUDWLQJ./HDVH.&RPPLWPHQWV

3D\DEOH.N.PLQLPXP.OHDVH.SD\PHQWVZ

N.QRW.ODWHU.WKDQ.#!.PRQWKV ("&"""+++++++++++++ 5"4""".............

N.EHWZHHQ.#!.PRQWKV.DQG.ILYH.\HDUV #$(&!!#+++++++++++ #654!!#...........

!*(&!!# !=54!!#

;F?.&DSLWDO.([SHQGLWXUH.&RPPLWPHQWV

1RWH+!![+(YHQWV+$IWHU+WKH+(QG+RI+WKH+5HSRUWLQJ+3HULRG

$V.DW.=".-XQH.!"#64.WKH.FRPSDQ\.KDG.QRW.HQJDJHG.LQ.DQ\.FDSLWDO.FRPPLWPHQWVP
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1R.PDWWHUV.RU.FLUFXPVWDQFHV.KDYH.DULVHQ.VLQFH.WKH.HQG.RI.WKH.ILQDQFLDO.\HDU.ZKLFK.VLJQLILFDQWO\.DIIHFWHG.RU.PD\.VLJQLILFDQWO\.DIIHFW.
WKH.RSHUDWLRQV.RI.WKH.FRPSDQ\4.WKH.UHVXOWV.RI.WKRVH.RSHUDWLRQV4.RU.WKH.VWDWH.RI.DIIDLUV.RI.WKH.FRPSDQ\.LQ.IXWXUH.ILQDQFLDO.\HDUVP
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1RQNFDQFHOODEOH RSHUDWLQJ OHDVHV FRQWUDFWHG IRU EXW QRW FDSLWDOLVHG LQ
WKH.ILQDQFLDO.VWDWHPHQWVP
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1RWH+!*[+)LQDQFLDO+5LVN+0DQDJHPHQW

)LQDQFLDO+DVVHWV

&DVK.DQG.FDVK.HTXLYDOHQWV $ !/$&(*!+++++++++++ !=<4<!3...........
/RDQV.DQG.UHFHLYDEOHV 6 *!&!$#+++++++++++++ !<4>"!.............
$YDLODEOHNIRUNVDOH.ILQDQFLDO.DVVHWV4.DW.IDLU.YDOXH #! !&!(/+++++++++++++++ !4!53...............

!$*&")- !$#4$6"

)LQDQFLDO+OLDELOLWLHV

)LQDQFLDO.OLDELOLWLHV.DW.DPRUWLVHG.FRVWZ
7UDGH.DQG.RWKHU.SD\DEOHV #5 $$!&/$/+++++++++++ #4"!$4#66........
%RUURZLQJV #> -$)&!('+++++++++++ 3<"4$"=...........

#&))$&-/* #45#$46<#

1RWH+!/[+5HODWHG+3DUW\+7UDQVDFWLRQV

7KH.WRWDOV.RI.UHPXQHUDWLRQ.SDLG.WR.NH\.PDQDJHPHQW.SHUVRQQHO.;.03?.GXULQJ.WKH.\HDU.DUH.DV.IROORZVZ

.H\.PDQDJHPHQW.SHUVRQQHO.FRPSHQVDWLRQ.N.WRS.>.VWDII (/'&(#) 55<4>=<

7UDQVDFWLRQV.ZLWK.UHODWHG.SDUWLHV.ZHUHZ
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1RWH+!([+*RLQJ+&RQFHUQ

1RWH+!)[+&RPSDQ\+'HWDLOV

7UDQVDFWLRQV EHWZHHQ UHODWHG SDUWLHV DUH RQ QRUPDO FRPPHUFLDO WHUPV DQG FRQGLWLRQV QR PRUH IDYRXUDEOH WKDQ WKRVH DYDLODEOH WR
RWKHU.SDUWLHV.XQOHVV.RWKHUZLVH.VWDWHGP

7KH.WRWDOV.IRU.HDFK.FDWHJRU\.RI.ILQDQFLDO.LQVWUXPHQW.PHDVXUHG.LQ.DFFRUGDQFH.ZLWK.$$6%.#=<.DV.GHWDLOHG.LQ.WKH.DFFRXQWLQJ.
SROLFLHV.WR.WKHVH.ILQDQFLDO.VWDWHPHQWV4.DUH.DV.IROORZVZ

7KH.FRPSDQ\XV.ILQDQFLDO.LQVWUXPHQWV.FRQVLVW.PDLQO\.RI.GHSRVLWV.ZLWK.EDQNV4.VKRUWNWHUP.LQYHVWPHQWV4.DFFRXQWV.UHFHLYDEOH.DQG.
SD\DEOH.DQG.OHDVHVP

2WKHU.5HODWHG.3DUWLHV

1RWH.WKDW.DQ.DPRXQW.RI.)5"".SHU.GLUHFWRU.ZDV.FUHGLWHG.WR.FOXE.PHPEHUVKLS.FDUGV.LQ.OLHX.RI.WKH.H[SHQVHV.LQFXUUHG.E\.GLUHFWRUV.LQ.
SHUIRUPLQJ.WKHLU.GXWLHVP
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7KH.UHJLVWHUHG.RIILFH.DQG.SULQFLSDO.SODFH.RI.EXVLQHVV.LVZ

:RROJRROJD.5HWXUQHG.6HUYLFHV.&OXE./LPLWHG

7KH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV4 ZKLFK DVVXPHV WKDW WKH FRPSDQ\ ZLOO EH DEOH WR
FRQWLQXH WKHLU WUDGLQJ DFWLYLWLHVP 7KH FRPSDQ\ KDV UHFRJQLVHG D ORVV EHIRUH LQFRPH WD[ RI )33=43#6 IRU WKH \HDU HQGHG =" -XQH
!"#6 KRZHYHU DV DW WKDW GDWH4 FXUUHQW OLDELOLWLHV H[FHHG FXUUHQW DVVHWV E\ )5!4!56P 7KH &RPSDQ\¶V DELOLW\ WR FRQWLQXH DV D JRLQJ
FRQFHUQ LV GHSHQGHQW RQ D QXPEHU RI IDFWRUV LQFOXGLQJ WKH DELOLW\ RI WKH FRPSDQ\ WR SHUIRUP LQ OLQH ZLWK EXGJHWV DQG FDVK IORZ
SURMHFWLRQVP 7KH &RPSDQ\ LV FXUUHQWO\ UHYLHZLQJ WKHLU RSHUDWLRQV DQG LV XQGHUWDNLQJ QHZ EXVLQHVV RSSRUWXQLWLHV LQ DQ HIIRUW WR
JHQHUDWH SRVLWLYH FDVK IORZVP 7KH 'LUHFWRUV KDYH GHWHUPLQHG WKDW WKH JRLQJ FRQFHUQ DVVXPSWLRQ LV DSSURSULDWH IRU WKH
SUHSDUDWLRQ.RI.WKH.ILQDQFLDO.VWDWHPHQWVP

#$.%HDFK.6WUHHW

7KH.FOXE.LV.LQFRUSRUDWHG.DQG.GRPLFLOHG.LQ.$XVWUDOLD.DV.D.FRPSDQ\.OLPLWHG.E\.JXDUDQWHHP
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!
5HSRUW!RQ!WKH!$XGLW!RI!WKH!)LQDQFLDO!5HSRUW!
!
2SLQLRQ!
!
:H!KDYH!DXGLWHG!WKH!DFFRPSDQ\LQJ!ILQDQFLDO!UHSRUW!RI!:RROJRROJD!5HWXUQHG!6HUYLFHV!&OXE!/LPLWHG!KµWKH!
&RPSDQ\¶MN!ZKLFK!FRPSULVHV!WKH!VWDWHPHQW!RI!ILQDQFLDO!SRVLWLRQ!DV!DW!PQ!-XQH!SQTUN!WKH!VWDWHPHQW!RI!
FRPSUHKHQVLYH!LQFRPHN!VWDWHPHQW!RI!FKDQJHV!LQ!HTXLW\!DQG!VWDWHPHQW!RI!FDVK!IORZV!IRU!WKH!\HDU!WKHQ!HQGHGN!
QRWHV!FRPSULVLQJ!D!VXPPDU\!RI!VLJQLILFDQW!DFFRXQWLQJ!SROLFLHV!DQG!RWKHU!H[SODQDWRU\!LQIRUPDWLRQN!DQG!WKH!
GLUHFWRUV¶!GHFODUDWLRQX!
!
,Q!RXU!RSLQLRQN!WKH!DFFRPSDQ\LQJ!ILQDQFLDO!UHSRUW!LV!LQ!DFFRUGDQFH!ZLWK!WKH!&RUSRUDWLRQV*$FW*-../N!LQFOXGLQJY!

DM! JLYLQJ!D!WUXH!DQG!IDLU!YLHZ!RI!WKH!ILQDQFLDO!SRVLWLRQ!RI!WKH!&RPSDQ\!DV!DW!PQ!-XQH!SQTUN!DQG!RI!LWV!ILQDQFLDO!
SHUIRUPDQFH!DQG!LWV!FDVK!IORZV!IRU!WKH!\HDU!WKHQ!HQGHG!

EM! FRPSO\LQJ!ZLWK!$XVWUDOLDQ!$FFRXQWLQJ!6WDQGDUGV!DQG!WKH!&RUSRUDWLRQV*5HJXODWLRQV*-../X!
!
%DVLV!IRU!2SLQLRQ!
!
:H!FRQGXFWHG!RXU!DXGLW!LQ!DFFRUGDQFH!ZLWK!$XVWUDOLDQ!$XGLWLQJ!6WDQGDUGVX!!7KRVH!VWDQGDUGV!UHTXLUH!WKDW!ZH!
FRPSO\!ZLWK!UHOHYDQW!HWKLFDO!UHTXLUHPHQWV!UHODWLQJ!WR!DXGLW!HQJDJHPHQWV!DQG!SODQ!DQG!SHUIRUP!WKH!DXGLW!WR!
REWDLQ!UHDVRQDEOH!DVVXUDQFH!DERXW!ZKHWKHU!WKH!ILQDQFLDO!UHSRUW!LV!IHZ!IURP!PDWHULDO!PLVVWDWHPHQWX!!2XU!
UHVSRQVLELOLWLHV!XQGHU!WKRVH!VWDQGDUGV!DUH!IXUWKHU!GHVFULEHG!LQ!WKH!$XGLWRU¶V*5HVSRQVLELOLW\!VHFWLRQ!RI!RXU!
UHSRUWX!!:H!DUH!LQGHSHQGHQW!RI!WKH!&RPSDQ\!LQ!DFFRUGDQFH!ZLWK!WKH!&RUSRUDWLRQV*$FW*-../!DQG!WKH!HWKLFDO!
UHTXLUHPHQWV!RI!WKH!$FFRXQWLQJ!3URIHVVLRQDO!DQG!(WKLFDO!6WDQGDUGV!%RDUG¶V!$3(6*//.*&RGH*RI*(WKLFV*IRU*
3URIHVVLRQDO*$FFRXQWDQWV!KWKH!&RGHM!WKDW!DUH!UHOHYDQW!WR!RXU!DXGLW!RI!WKH!ILQDQFLDO!UHSRUW!LQ!$XVWUDOLDX!!:H!KDYH!
DOVR!IXOILOOHG!RXU!RWKHU!HWKLFDO!UHVSRQVLELOLWLHV!LQ!DFFRUGDQFH!ZLWK!WKH!&RGHX!
!
:H!EHOLHYH!WKDW!WKH!DXGLW!HYLGHQFH!ZH!KDYH!REWDLQHG!LV!VXIILFLHQW!DQG!DSSURSULDWH!WR!SURYLGH!D!EDVLV!IRU!RXU!
RSLQLRQX!
!
(PSKDVLV!RI!0DWWHU!
!
:LWKRXW!TXDOLI\LQJ!RXU!DXGLW!RSLQLRQN!ZH!GUDZ!DWWHQWLRQ!WR!1RWH!SZ!LQ!WKH!ILQDQFLDO!UHSRUWN!ZKLFK!GLVFORVHV!WKDW!
WKH!FRPSDQ\!LQFXUUHG!D!ORVV!EHIRUH!LQFRPH!WD[!RI![\\PN\TU!IRU!WKH!\HDU!HQGHG!PQ!-XQH!SQTUN!DQG!DW!PQ!-XQH!
SQTU!WKH!FXUUHQW!OLDELOLWLHV!H[FHHGHG!WKH!FXUUHQW!DVVHWV!E\![ZSNSZUX!7KHVH!FRQGLWLRQVN!DORQJ!ZLWK!RWKHU!PDWWHUV!
VHW!RXW!LQ!1RWH!SZN!LQGLFDWH!WKH!H[LVWHQFH!RI!PDWHULDO!XQFHUWDLQW\!WKDW!PD\!FDVW!VLJQLILFDQW!GRXEW!DERXW!WKH!
FRPSDQ\]V!DELOLW\!WR!FRQWLQXH!DV!D!JRLQJ!FRQFHUQ!DQG!WKHUHIRUH!WKH!FRPSDQ\!PD\!EH!XQDEOH!WR!UHDOLVH!LWV!DVVHWV!
DQG!GLVFKDUJH!LWV!OLDELOLWLHV!LQ!WKH!QRUPDO!FRXUVH!RI!EXVLQHVV!RU!IRU!WKH!EDODQFHV!GLVFORVHG!LQ!WKH!ILQDQFLDO!
UHSRUWX!
!
'LUHFWRUV¶!5HVSRQVLELOLW\!IRU!WKH!)LQDQFLDO!5HSRUW!!
!
7KH!GLUHFWRUV!RI!WKH!FRPSDQ\!DUH!UHVSRQVLEOH!IRU!WKH!SUHSDUDWLRQ!DQG!IDLU!SUHVHQWDWLRQ!RI!WKH!ILQDQFLDO!UHSRUW!LQ!
DFFRUGDQFH!ZLWK!$XVWUDOLDQ!$FFRXQWLQJ!6WDQGDUGV!DQG!WKH!&RUSRUDWLRQV*$FW*-../N!DQG!IRU!VXFK!LQWHUQDO!
FRQWURO!DV!PDQDJHPHQW!GHWHUPLQHV!LV!QHFHVVDU\!WR!HQDEOH!WKH!SUHSDUDWLRQ!DQG!IDLU!SUHVHQWDWLRQ!RI!WKH!ILQDQFLDO!
UHSRUW!WKDW!LV!IUHH!IURP!PDWHULDO!PLVVWDWHPHQWN!ZKHWKHU!GXH!WR!IUDXG!RU!HUURUX!!!
!
,Q!SUHSDULQJ!WKH!ILQDQFLDO!UHSRUWN!WKH!GLUHFWRUV!DUH!UHVSRQVLEOH!IRU!DVVHVVLQJ!WKH!&RPSDQ\¶V!DELOLW\!WR!FRQWLQXH!
DV!D!JRLQJ!FRQFHUQN!GLVFORVLQJN!DV!DSSOLFDEOHN!PDWWHUV!UHODWHG!WR!JRLQJ!FRQFHUQ!DQG!XVLQJ!WKH!JRLQJ!FRQFHUQ!
EDVLV!RI!DFFRXQWLQJ!XQOHVV!PDQDJHPHQW!HLWKHU!LQWHQGV!WR!OLTXLGDWH!WKH!&RPSDQ\!RU!FHDVH!RSHUDWLRQVN!RU!KDYH!
QR!UHDOLVWLF!DOWHUQDWLYH!EXW!WR!GR!VRX!
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!
$XGLWRU¶V!5HVSRQVLELOLWLHV!IRU!WKH!$XGLW!RI!WKH!)LQDQFLDO!5HSRUW!
!
2XU!UHVSRQVLELOLW\!LV!WR!H[SUHVV!DQ!RSLQLRQ!RQ!WKH!ILQDQFLDO!UHSRUW!EDVHG!RQ!RXU!DXGLWX!2XU!REMHFWLYHV!DUH!WR!
REWDLQ!UHDVRQDEOH!DVVXUDQFH!DERXW!ZKHWKHU!WKH!ILQDQFLDO!UHSRUW!DV!D!ZKROH!LV!IUHH!IURP!PDWHULDO!PLVVWDWHPHQWN!
ZKHWKHU!GXH!WR!IUDXG!RU!HUURUN!DQG!WR!LVVXH!DQ!DXGLWRU¶V!UHSRUW!WKDW!LQFOXGHV!RXU!RSLQLRQX!5HDVRQDEOH!DVVXUDQFH!
LV!D!KLJK!OHYHO!RI!DVVXUDQFHN!EXW!LV!QRW!D!JXDUDQWHH!WKDW!DQ!DXGLW!FRQGXFWHG!LQ!DFFRUGDQFH!ZLWK!$XVWUDOLDQ!
$XGLWLQJ!6WDQGDUGV!ZLOO!DOZD\V!GHWHFW!D!PDWHULDO!PLVVWDWHPHQW!ZKHQ!LW!H[LVWVX!0LVVWDWHPHQWV!FDQ!DULVH!IURP!
IUDXG!RU!HUURU!DQG!DUH!FRQVLGHUHG!PDWHULDO!LIN!LQGLYLGXDOO\!RU!LQ!WKH!DJJUHJDWHN!WKH\!FRXOG!UHDVRQDEO\!EH!
H[SHFWHG!WR!LQIOXHQFH!WKH!HFRQRPLF!GHFLVLRQV!RI!XVHUV!WDNHQ!RQ!WKH!EDVLV!RI!WKLV!ILQDQFLDO!UHSRUWX!
!
$V!SDUW!RI!DQ!DXGLW!LQ!DFFRUGDQFH!ZLWK!$XVWUDOLDQ!$XGLWLQJ!6WDQGDUGVN!ZH!H[HUFLVH!SURIHVVLRQDO!MXGJHPHQW!DQG!
PDLQWDLQ!SURIHVVLRQDO!VFHSWLFLVP!WKURXJKRXW!WKH!DXGLWX!!
!
$Q!DXGLW!LQYROYHV!SHUIRUPLQJ!SURFHGXUHV!WR!REWDLQ!DXGLW!HYLGHQFH!DERXW!WKH!DPRXQWV!DQG!GLVFORVXUHV!LQ!WKH!
ILQDQFLDO!UHSRUWX!!
!
7KH!SURFHGXUHV!VHOHFWHG!GHSHQG!RQ!WKH!DXGLWRU¶V!MXGJHPHQWN!LQFOXGLQJ!WKH!DVVHVVPHQW!RI!WKH!ULVNV!RI!PDWHULDO!
PLVVWDWHPHQW!RI!WKH!ILQDQFLDO!UHSRUWN!ZKHWKHU!GXH!WR!IUDXG!RU!HUURUX!,Q!PDNLQJ!WKRVH!ULVN!DVVHVVPHQWVN!WKH!
DXGLWRU!FRQVLGHUV!LQWHUQDO!FRQWURO!UHOHYDQW!WR!WKH!HQWLW\¶V!SUHSDUDWLRQ!RI!WKH!ILQDQFLDO!UHSRUW!WKDW!JLYHV!D!WUXH!
DQG!IDLU!YLHZ!LQ!RUGHU!WR!GHVLJQ!DXGLW!SURFHGXUHV!WKDW!DUH!DSSURSULDWH!LQ!WKH!FLUFXPVWDQFHVN!EXW!QRW!IRU!WKH!
SXUSRVH!RI!H[SUHVVLQJ!DQ!RSLQLRQ!RQ!WKH!HIIHFWLYHQHVV!RI!WKH!HQWLW\¶V!LQWHUQDO!FRQWUROX!
!
7KH!ULVN!RI!QRW!GHWHFWLQJ!D!PDWHULDO!PLVVWDWHPHQW!UHVXOWLQJ!IURP!IUDXG!LV!KLJKHU!WKDQ!IRU!RQH!UHVXOWLQJ!IURP!
HUURUN!DV!IUDXG!PD\!LQYROYH!FROOXVLRQN!IRUJHU\N!LQWHQWLRQDO!RPLVVLRQVN!PLVUHSUHVHQWDWLRQVN!RU!WKH!RYHUULGH!RI!
LQWHUQDO!FRQWUROX!
!!
$Q!DXGLW!DOVR!LQFOXGHV!HYDOXDWLQJ!WKH!DSSURSULDWHQHVV!RI!DFFRXQWLQJ!SROLFLHV!XVHG!DQG!WKH!UHDVRQDEOHQHVV!RI!
DFFRXQWLQJ!HVWLPDWHV!PDGH!E\!WKH!GLUHFWRUVN!DV!ZHOO!DV!HYDOXDWLQJ!WKH!RYHUDOO!SUHVHQWDWLRQ!RI!WKH!ILQDQFLDO!
UHSRUWX!
!
:H!FRQFOXGH!RQ!WKH!DSSURSULDWHQHVV!RI!WKH!GLUHFWRUV¶!XVH!RI!WKH!JRLQJ!FRQFHUQ!EDVLV!RI!DFFRXQWLQJ!DQGN!EDVHG!
RQ!WKH!DXGLW!HYLGHQFH!REWDLQHGN!ZKHWKHU!D!PDWHULDO!XQFHUWDLQW\!H[LVWV!UHODWHG!WR!HYHQWV!RU!FRQGLWLRQV!WKDW!PD\!
FDVW!VLJQLILFDQW!GRXEW!RQ!WKH!&RPSDQ\¶V!DELOLW\!WR!FRQWLQXH!DV!D!JRLQJ!FRQFHUQX!,I!ZH!FRQFOXGH!WKDW!D!PDWHULDO!
XQFHUWDLQW\!H[LVWVN!ZH!DUH!UHTXLUHG!WR!GUDZ!DWWHQWLRQ!LQ!RXU!DXGLWRU¶V!UHSRUW!WR!WKH!UHODWHG!GLVFORVXUHV!LQ!WKH!
ILQDQFLDO!UHSRUW!RUN!LI!VXFK!GLVFORVXUHV!DUH!LQDGHTXDWHN!WR!PRGLI\!RXU!RSLQLRQX!2XU!FRQFOXVLRQV!DUH!EDVHG!RQ!WKH!
DXGLW!HYLGHQFH!REWDLQHG!XS!WR!WKH!GDWH!RI!RXU!DXGLWRU¶V!UHSRUWX!+RZHYHUN!IXWXUH!HYHQWV!RU!FRQGLWLRQV!PD\!FDXVH!
WKH!&RPSDQ\!WR!FHDVH!WR!FRQWLQXH!DV!D!JRLQJ!FRQFHUQX!
!
:H!HYDOXDWH!WKH!RYHUDOO!SUHVHQWDWLRQN!VWUXFWXUH!DQG!FRQWHQW!RI!WKH!ILQDQFLDO!UHSRUWN!LQFOXGLQJ!WKH!GLVFORVXUHVN!
DQG!ZKHWKHU!WKH!ILQDQFLDO!UHSRUW!UHSUHVHQWV!WKH!XQGHUO\LQJ!WUDQVDFWLRQV!DQG!HYHQWV!LQ!D!PDQQHU!WKDW!DFKLHYHV!
IDLU!SUHVHQWDWLRQX!!
!
:H!FRPPXQLFDWH!ZLWK!WKH!'LUHFWRUV!UHJDUGLQJN!DPRQJ!RWKHU!PDWWHUVN!WKH!SODQQHG!VFRSH!DQG!WLPLQJ!RI!WKH!DXGLW!
DQG!VLJQLILFDQW!DXGLW!ILQGLQJVN!LQFOXGLQJ!DQ\!VLJQLILFDQW!GHILFLHQFLHV!LQ!LQWHUQDO!FRQWURO!WKDW!ZH!LGHQWLI\!GXULQJ!
RXU!DXGLWX!!
!
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!
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